
Making the most of your tax-efficient ISA 

Transferring previous years’ 
tax-efficient ISA savings into an 
ISA account with higher returns 
could significantly boost any 
returns you receive. Transferring 
is easy, but you must make sure 
that you transfer properly. 

If you encash your previous 
years’ ISA allowances they will 
lose their tax exempt status and 
you will undo your previous 
good work. All you need to do 
is request a transfer form for the 
new account, fill it in, and your 
new ISA provider should do the 
rest for you. 

You may wish to consolidate 
any existing ISAs into one new 
ISA account to maximise any 
increased returns, but there 
are a couple of things you 
need to take into account, for 
example, for cash ISAs, whether 
the combined amount takes 
you over the £85,000 Financial 
Services Compensation Scheme 
(FSCS) savings limit for one 
financial institution or not. 

Another thing to bear in mind 
is that you can transfer your 
existing cash ISAs into stocks & 
shares ISAs, but not the other 
way round. 

ISAs (Individual Savings Accounts) are 
one of the only means of saving and 
investing without having to give a cut 
of the profits to the taxman. 

Saving and investing in an ISA means 
you pay no income or capital gains tax 
on any returns you make.

What is an ISA?

Introduced by the government 
to encourage saving, an ISA is 
effectively a wrapper that protects 
a predetermined amount of your 
savings and investments from income 
and capital gains tax. 

An ISA is not a type of investment; it 
is an amount of money that you can 
protect from tax each year. Where you 
save or invest this money is up to you.

How can you use your ISA?

Most investments are allowable within 
an ISA; these include investment funds, 
structured investments, Exchange 
Traded Funds and passive investments. 
There’s also a wide range of cash  
savings accounts and deposit based 
investments to choose from for any of 
your cash ISA allowance.

Are you making the most of your 
ISAs?

From the 2011/12 tax year you can 
invest up to £10,680 into an ISA, £5,340 
of which may be invested into a 

cash ISA product. If you invest in a cash 
ISA any remaining allowance can be 
invested in a stocks & shares ISA. 

This allowance is per person (over 
16 for cash ISAs/over 18 for stocks 
and shares ISAs), which means that a 
husband and wife can protect up to 
£21,360.

 Latest change to the ISA allowance

In the 2010 Budget it was announced 
that the ISA allowance would increase 
in line with inflation at the start of each 
year.

For the 2011/12 tax year, the rate 
of inflation in September 2010 
determined what the ISA allowance 
would be from April 2011. 

Invest early

The earlier you invest your ISA 
allowance in a tax year, the more 
time for your investment to generate 
returns, protected from tax. 

If you are not happy with the returns 
you are making on your existing ISA 
investments, you could transfer them 
into something new without losing 
the protective tax wrapper.

Ideas for your ISA

Visit the ISA section of www.
fairinvestment.co.uk for a full range of 
cash and stocks and shares ISAs, from 
instant access accounts to structured 
investments.
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ISAs, the facts: 

•	 Free	from	income	tax	and	capital	gains	tax •	 The	deadline	for	investing	your	annual	
allowance	is	the	end	of	the	tax	year:	5	April

•	 2011/12	ISA	allowance:	£10,680	–	£5,340	can	be	
invested	in	cash	ISAs

•	 Huge	choice	of	options	for	cash	ISAs	and	stocks	
and	shares	ISAs	
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